
An open investment climate, flexible markets, a diverse economy, and effective regulatory systems— these characteristics of our economy served us well. As other economies fell back, Australia was able to stimulate the economy without taking on 
dangerous levels of national debt. 

This strength, in the face of economic turmoil unprecedented for more than seventy years, was not something that came to Australia by chance.
It was the legacy of economic reforms undertaken by the Hawke and Keating governments in the 1980s: tearing down our tariff walls, opening our economy to international competition, opening us up to Asia. 
By being unafraid of competition, and unafraid to make our own way in Asia, Prime Ministers Hawke and Keating gave our economy strengths that have served us so well in this decade. Their push for open regionalism was exemplified through their 

proposing and championing of the foundation of APEC, giving us an economy deeply engaged with our region.
Australia’s economic integration with Asia is now broadening and deepening. This century will be the Asian Century and Australia is well positioned for the opportunities and challenges that this will bring.
The remarkable evolution of our relationship with Asia is adding a new dimension to our relationship with the United States. In his recent visit to Australia, President Obama made it clear that the 

United States, too, has embarked on a strategic shift to the Asia Pacific. 
President Obama’s “Canberra Doctrine,” as reflected in the context of his address to the Australian Parliament on  November 17, 2011, that the United States will not reduce its strategic posture in the 

Asia Pacific (despite what reductions might occur elsewhere), will be regarded as a critical turning point in the history of the Asian hemisphere. 
The success of Australian and American business owes much to well-established rules and an even playing ground, fostering open competition and ingenuity. Modern Asia understands 

the relationship between openness and growth—which is why we have seen the spread of 
liberalism and democracy through Asia since the end of the Second World War.

Through APEC, and now through the East Asia Summit, we have the right forums, with the right 
mandate and membership, to continue to build security and prosperity in Asia.

The challenge for this Asia-Pacific century is to preserve the peace in order to build our common 
prosperity.

Australia, as the fourth-largest economy in Asia, is a critical partner with the United States in 
achieving that goal. 

And the key challenge for us both is to realize that goal through constructive, cooperative 
engagement with a China that remains open to both the region and the world. And therein lies the 
core task for the exciting century that lies before us.
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Over the past twenty 
years, Sarawak has posted 
average growth of about 5 
percent annually, defying 
financial downturns and 
exceeding the performances 
of its regional neighbors and 
other national economies.

The chief  minister, 
in a recent speech to 
commemorate the milestone 
anniversary, pointed out 
that when Sarawak joined 
the federation of Malaysia, 
the state’s per capita income 
was 680 Malaysian ringgit 
(or approximately $226 at 
today’s exchange rate).

Once among Malaysia’s 
three poorest states, 
Sarawak is now among the 
three wealthiest, with its 
per capita income at about 
40,000 Malaysian ringgit 
(about $13,000).

Sarawak’s impressive 
trajectory and strong 
performance have grabbed 
the attention of both 
domestic and international 
observers. 

According to the latest 
data provided by the 
Malaysian Investment 
Development Authority 
(MIDA), the state attracted 
the second-highest amount 
of investment in Malaysia 
from January to March of 
this year—or about $1 billion, 
outperforming traditional 
investment destinations 
such as Selangor and 
Penang. 

During a six-month-long celebration of Malaysia’s 50th anniversary of independence from 
Britain, Sarawak Chief Minister Tan Sri Abdul Taib Mahmud has highlighted the resource-
rich state’s economic achievements and outlined the government’s program to ensure 
continued growth. 

At the moment, Sarawak 
contributes about 8 percent 
to Malaysia’s total gross 
domestic product, with that 
figure expected to increase 
over the next few years as 
investment continues to 
pour in. The state currently 
enjoys an A- stable outlook 
rating from Standard and 
Poor’s and an A3 stable 
outlook rating from Moody’s.

One of the state’s main 
sources of income has been 
the Sarawak Corridor of 
Renewal Energy, or SCORE. 
The flagship program 
has provided access to 
renewable energy at very 
competitive prices across 
the state.

“The whole idea is to build 
hydroelectric plants and 
offer competitive prices so 
that international industries 
come here and create as 

many as 200,000 jobs 
directly or indirectly,” said 
Torstein Dale Sjøtveit, CEO 
of the state-owned Sarawak 
Energy Berhad.

Sjøtveit credits Sarawak’s 
fast-paced growth to strong 
leadership, unity, and the 
results-oriented mindset of 
the state government.

“Our close relationship 
with the Sarawak state 
government stems from a 
clear political agenda. They 
really want development. 
It’s such a clear and simple 
agenda. Nobody here has 
any doubt about what 
we want to do,” stressed 
Sjøtveit.

“We want to create a new 
future for Sarawak. We want 
to create a new platform 
for the people of Sarawak 
in terms of an economic 
foundation. Our approach 
has been geared towards 
getting things done. The 
strong alignment with the 
state is what has created this 
clear direction,” he added.

 “We are creating a new 
industrial pillar for Sarawak. 
This is vital for the future 
security of the state. We 
believe that our efforts will 
significantly increase income 
and wealth of the people of 
Sarawak.”While the majority 
of foreign direct investment 
in the SCORE has come from 
South Korean and Japanese 
investors in the metal 
industry, there remains a 

wealth of opportunity for 
other countries, particularly 
the United States.

“We are really missing 
American customers here, 
and we would like them to 
come. Relations between 
Malaysia and the United 
States are very strong. 
Many American companies 
that come over to Malaysia 
perhaps overlook Sarawak. 
This is a very well-kept 
secret paradise,” said 
Sjøtveit. 

“Sarawak is in a unique 
position in Southeast Asia. 
We have a well-educated, 
Engl ish-speaking,  and 
low-cost work force. We 
have a well-established 
infrastructure. We have a 
very stable political situation. 
We have a traditional British-
like business environment 
a n d  h ave  a c h i e ve d 
sustainable energy. What 
more can anyone ask for?” 
he continued.

That message of unity 
and optimistic outlook were 
echoed by Chief Minister 
Mahmud in his recent 
keynote speech: “Unity 
and racial harmony are the 
foundation of our prosperity 
and progress in the last fifty 
years.”

“We can be like any 
developed country and 
g l o b a l ly  co m p e t i t i ve 
country like those in Europe, 
America, and Japan in 
twenty years,” he added.
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